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1. IN REFTEL A I WROTE THAT I WOULD SEND KEY CABINET OFFICERS, 
INCLUDING THE PRIME MINISTER, A LETTER CAUTIONING THE RTG TO 
WEIGH CAREFULLY THE CONSEQUENCES OF CANCELLING THE TEMCO CON- 
CESSION. IN LIGHT OF GOVERNMENT'S DEFEAT ON THE VOTE OF CONFI- 
DENCE, THERE WOULD BE NO POINT IN CIRCULARIZING CARETAKER 
MINISTERS, BUT SINCE HE WILL PROBABLY BE INFLUENTIAL AS LEADER 
OF THE OPPOSITION I HAVE SENT THE PRIME MINISTER SENI PRAMOT 

A LETTER ALONG LINE PROPOSED IN REFTEL A. 

2. THE LETTER STRESSES THAT THE EMBASSY HAS SEEN NO EVIDENCE 
PUT FORTH OF ANY ILLEGALITY ON THE PART OF UNION CARBIDE AND 
POINTS OUT THE UNFAVORABLE CONSEQUENCES FOR THAI DEVELOPMENT 
OF CANCELLATION. THE CONSEQUENCES CITED IN REFTEL B ON 
ELIGIBILITY FOR TRADE PREFERENCES AND CLAIMS UNDER THE OPIC 
INSURANCE CONTRACT WERE ALSO MENTIONED WITHOUT ANY ELABOR 
ATION. A DUTCH EMBASSY OFFICIAL SAW AND APPROVED THE DRAFT 

OF THE LETTER BEFORE IT WENT TO THE PRIME MINISTER. A 
COPY OF THE LETTER WILL BE POUCHED. 
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DEPARTMENT TO EMPHASIZE TO HIM U.S. CONCERN THAT NO HASTY 
ACTION BE TAKEN ON THE TEMCO MATTER. 

4. THE CONTROVERSY IS THE SUBJECT OF A SERIES IN THE 
"BANGKOK POST," THE FIRST INSTALLMENT OF WHICH APPEARED ON 
MARCH 9. ARTICLE SHOWED EVIDENCE OF CAREFUL RESEARCH AND 
A GENUINE ATTEMPT AT OBJECTIVITY AND IS THE FIRST PUBLIC 
EXPOSITION OF THE FULL RANGE OF ISSUES THAT IS INVOLVED 
IN THIS CONTROVERSY. AMONG THE CONCLUSIONS REACHED IN 
THE ARTICLE WERE: 

"...THE COMPANY EARNS 17 PERCENT ON ITS INVESTMENT; 

SOME OF THIS MUST GO TO COVER INTEREST CHARGES WHILE THE 
REST IS AVAILABLE AS DIVIDENDS. CONTRARY TO ALLEGATIONS, 
THERE IS NO EVIDENCE THAT THE RETURN ON INVESTMENT IS 
PARTICULARLY GOOD." 

"...THERE SEEMS TO BE LITTLE BASIS UNDER THE MINERALS 
ACT FOR CANCELLING THE CONCESSIONS EXCEPT BY DEMONSTRATION 
OF FRAUD AT SOME STAGE IN OBTAINING THE PROSPECTING AND 
MINING LEASES." 

"...CANCELLING THE CONCESSION WOULD RESULT IN CONSEQ- 
QUENCES FOR THE ECONOMIC RELATIONSHIP BETWEEN THE TWO 
COUNTRIES (THAILAND AND THE U.S.) THAT COULD ONLY DO 
BOTH HARM." 

"...THE ISSUE THAT IS FUNDAMENTAL TO TEMCO AND A 
WHOLE SERIES OF OTHER CASES IS HOW TO CORRECT THE ABUSES 
OF THE PAST MILITARY DICTATORSHIP." 

THE "POST" HAS WIDE READERSHIP AMONG INFLUENTIAL THAIS 
AND SHOULD HAVE A POSITIVE AFFECT ON ANYONE WHO HAS AN 
OPEN MIND ON THE SUBJECT. ARTICLE WILL BE ATTACHED TO 
COPY OF LETTER TO PRIME MINISTER BEING POUCHED AND SUBSE- 
QUENT ARTICLES WILL BE FORWARDED WHEN THEY APPEAR. 

KINTNER 
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